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To the Shareholders, 
FAB METAL MINES LIMITED. 


Presented herewith is the financial statement of your Company for the year ended December 31, 
1965, with Auditors’ Report thereon dated April 11, 1966. 


During the past year your Company continued exploration on its property located between the 
major ore bodies of Brunswick Mining and Smelting Corporation Limited in the Bathurst Area of New 
Brunswick. The main work performed consisted of a diamond drilling program totalling eleven holes 
and aggregating 9,844 feet to provide geological information and to test at depth certain mineralized 
zones for possible improvement in quantity and grade. The results of this drilling were inconclusive, 
however, the geological information obtained was very encouraging. Brunswick Mining and Smelting 
Corporation Limited have just recently announced, through the press, that new ore has been discovered, 
at their No. 12 mine operation, at depth below the 900 foot level and consequently the possibilities at 
depth on your Company’s property are still considered to be relatively untested. 


The Company also conducted an induced polarization survey over a portion of the property having 
a similar geological environment in which the Brunswick Mining and Smelting No. 6 and 12 ore bodies 
occur. This survey revealed numerous I.P. anomalies some of which were investigated by 2,512 feet of 
diamond drilling earlier this year. The drilling showed that the anomalies tested were found to be caused 
by sulphides and graphite. The sulphides contained minor amounts of copper and zinc. Consideration 
is being given to resuming diamond drilling to test the balance of the anomalies outlined. 


A program consisting of geological mapping, detailed soil sampling and a magnetometer survey is 
now underway on the western portion of the License area to determine if a copper zone on the adjacent 
property of First Maritime Mining Corporation Limited extends onto the Company’s claims. The mineral 
potential of this area has never been investigated by diamond drilling. 


The Company’s claims situated in the Nicholas Denys area of the Province of New Brunswick were 
also the scene of activity during the past year. A program of reconnaissance geochemical soil sampling 
was completed over these claims. Your Company’s consultants have recommended that magnetometer 
and electromagnetic surveys and detailed soil sampling be performed over these claims. Diamond drilling 
of this property will depend on the results obtained from this further exploration work. 


The remaining properties outlined in Note | to the accompanying financial statement are maintained 
in good standing. 


On behalf of the Board, 
FRED A. BOYLEN, 


President. 
Toronto, Ontario, 


May 19, 1966. 


CURRENT ASSETS: 
CSI ac Scie a tincintt Sia sees arta Ae enema gen ee 
Short-term, deposit with trust: company <a. 61 ee 
Marketable securities, at cost (market value $13,740.00) .......000.......... 
Accrued imerestiteceivableg: 1.4 .41.0nn eee Mae S788 SRG 
Accountable exploration advances to a director...............0....000cccccee. 


Deposit and: prepaid expenses. nose ce ens ee ee 


INVESTMENT IN A MINING COMPANY, at nominal value (no quoted value) 
CAMP EQUIPMENT, at-COST200.chi la eeeer ttn te = onsen ee ee 
MINING PROPERTIES AND CLAIMS, at cost in cash (note 1)...0......0000.0........ 


DEFERRED EXPLORATION AND DEVELOPMENT on mining properties and 
claims’ in "Sood stancdine (mOte) 2)) eae ee ae ee 


To the Shareholders of 


FAB METAL 


Galauce Sheet - 


4,484.61 
51,279.90 
16,097.81 

322.19 
10,575.28 
1,020.00 


FRED A. BOYLEN, Director. 


FAB METAL MINES LIMITED: 


1 

We have examined the balance sheet of Fab Metal Mine: 
administration, and deferred exploration and development for the y 
of the accounting procedures and such tests of accounting records. 


circumstances. 


f 


Incorporated und\ 


SI toe 


1.00 
2,192.50 
30,963.25 


320,566.37 


$437,504.91 


The accompanying notes are aj 


Approved on be: 


studitor 


In our opinion the above balance sheet and related statemer 
present fairly the financial position of the company at December 31 
in accordance with generally accepted accounting principles applied 


Toronto, Canada, 
April 11, 1966. 


NES LIMITED 


e laws of Ontario 


ecomber 51, 1965 


Liabtlities 


CURRENT LIABILITIES: 
accounts payable and accrued liabilities... 204 .0..2.)..-ce besa nee. 2,360.77 


CAPITAL STOCK (note 3): 


Authorized, 5,500,000 shares of $1.00 par value each 
Issued, 4,300,000 shares, as follows: 
No. of shares 


and par value Discount Net 
Balance at beginning of year ............ 3,200 00022, 783)745 a 50 eer 625405 
Issued during year, for cash ............ 800,000 655,000.00 145,000.00 
Balancewats cid Of year. cs. e. 4,300,000 $3,438,745.75 861,254.25 
REE IG | lagers ee ee Perens Re Nn Pe tet tnc ee 427,470.85 
GOMORIBUTED SURPLUS OP... ea ae Ban Ae 1,360.74 435,144.14 


egral part of this statement. 


of the Board. 
G. D. PATTISON, Director. 


Report 


mited as at December 31, 1965 and the statements of deficit, 
ended on that date. Our examination included a general review 
other supporting evidence as we considered necessary in the 


f deficit, administration, and deferred exploration and development 
55 and the results of its operations for the year ended on that date, 
1 basis consistent with that of the preceding year. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
Chartered Accountants 


426,110.11 


$437,504.91 


FAB METAL MINES LIMITED 


NOTES TO FINANCIAL STATEMENT 


Year ended December 31, 1965 


1. MINING PROPERTIES AND CLAIMS: 


8 Patented claims and 50 acres of land in fee simple in Cardiff Township, Ontario 


106 Claims in the Parish of Bathurst, Gloucester County, New Brunswick 
27 Claims in Urban and Carpiquet Townships, Quebec 


6 Claims in Barry Township, Quebec 


2. DEFERRED EXPLORATION AND DEVELOPMENT: 


Balance at 
beginning Expenditures Transferred 
Location of mining claims of year during year to deficit 
Cardiff Township, Ontario ............ 6,619.33 154.32 
Gloucester County, New Brunswick 210,690.56 70,747.36 
Urban and Carpiquet Townships, 
Ouebecii. a ee eee 27,907.34 4,447.46 
Generaliice: musa, aa eee 3,649.36 28:72 3,678.08 
$248,866.59 — $_75,377.86 $3,678.08 


3. CAPITAL STOCK: 


7,550.00 
17,300.00 
35185225 
3,000.00 


$ 30,965.25 


Balance at end 
of year 


G57 13,09 
281,437.92 


32,354.80 


$320,566.37 


At December 31, 1965 an option was outstanding to an underwriter with respect to 200,000 
shares of the company’s capital stock at 30¢ per share exercisable on or before January 27, 1966. 
This option has subsequently been extended to April 27, 1966. 


STATEMENT OF DEFICIT 
Year ended December 31, 1965 


Deficit at beginning of year 
Add: 
Administration, current and prior years 


General exploration, current and prior years 
Advances to a mining company written off 
Loss on sale of marketable securities ..... 


DEFICIT AT END OF YEAR 


185,985.62 
3,678.08 
830.00 
551.00 


236,426.15 


191,044.70 


$427,470.85 


FAB METAL MINES LIMITED 


STATEMENT OF ADMINISTRATION 
Year ended December 31, 1965 


Deterred, admunistration, at beginning Of "year... 2.0. eno veecsneer ose 168,179.06 
Expenditures during year: 

FARCE Cer ohq (eet: tek seek a de ee ee en Oe ' 678.31 

ARTA TOTES 8 esate cla WAR 1,025.00 

ILE C LOTSMn LEGS MOI oUF ee ee Pee ON! cae y Sedat ae Re 1,650.00 

Government fees and taxes 0... ccceeccccess tA Oe Sn ee 325.00 

eva at cestaliteex Deh SOS 0.5 me etd, a ee, ak es 1,277.05 

HACIA ee LCG eee ere to ie Port eee Ta cco eds Poth bese Re : 100.00 

Bva AWAP CINCH L: SALALV ince ait, cere ah om aie Srscc hui csch eer ace ae 5,000.00 

OAT RST aad ie 8 Rs Dg Nec 810.00 

Postage, telephone and telegraph ....... ate ee ee 1,473.73 

Secretarialvand accounting services .....6.0...:cukees ee cacy ee 2,400.00 

shareholders’ information ..............-60:..:..... ee ee 3,944.53 

fganisier apent sifees and expenses eee oii 1,714.05 

SE re CURE cove eect MeN Le eee ARON, Wwe Needs Win a 2. 119.62 

CENCE ALLCXPCUSetn, seme tc Rett et eet ce ohne sk 454.48 20,971.77 
Deduct: 

IDIVIDEHCS TECEIVCR wn mrnn: ce Weert 4. Seer rs Se 375.00 

PELLET OSERCAT INCE (a0 ee NY pete) eae sc An lot sy ae eee re 2,790.21 3,165.21 17,806.56 
TOTAL ADMINISTRATION: TRANSFERRED "TO DEFICIT .2......:c..-s00eccceetecisssenteoeeee $185,985.62 


STATEMENT OF DEFERRED EXPLORATION AND DEVELOPMENT 
Year ended December 31, 1965 


AAC EMME OCOUAINT © (OL VOAT Ne Ai .ks-, devedeguae tissabdedaaraneammbonests en ee ae Sa 248,866.59 

ALY She te RMN OY Acie lonie Phe ch pose sas Se Min es ahs teria ee a eae See ie SARUEL OME. 

CP MIR WIEAG Ee TCCSHALICM EXCUSES. fois ce. cds dolivavi tia <0 +n. ost «ll Maou ie Raber omeeapi 11,091.54 

Bia SY MnCAS DLLs 1A OI Sais urteel, ah gohan soy s< bd vi ned dalebas sirens eM ai ene gee rene mae 46,697.61 

DLN TINE OMEN MEM  ME Pliage a ages ohn cihidg vis Pasisnve nnn ance nsdn dete omnanisehoeegeae 557.50 

RSCTENNT SISO LLU MEE CS UzLES Eat Pee fone Met Gan gdnn Ae 1Se Ooo eins ed yhagles skeg ecennayeal naan aiea eee Ne 207.80 

Rae TRMeTTM COs Gail ULAR CSN. 7. Wie stew was ask o mgilorslelienlts senede seine mioaeenile etn ted aC 4,219.95 

BOTEER LIL eR Meccan ied Yue io: thse coddp shelgasas 5 a. 11 ou es eee BF 2509.00 

BR am rR hs oe be Sua age bP aa wine aluquron ab 6am anne sired bah cme eR Fe eRe 869.44 

SIN Gee oo eta 8 ce a Se ee eee See tS ge on cy 100.00 

PPh we RLTV OMAN CR PELAMISIVOLLALION «5.005 stsantnne Maete vsvnx>ne=R6Vapoisaheen'syity oft hema nae 3,130.77 

De I A ers Ah Sufi itetues Sains naira d ssreondacedtnals Bie eb ex geMe nas pen em 948.00 

Aire eG AMMO ICTISCS ie Re 20 cusshicaads mas hesahcnn er dugevesndalt Ets. REM Css cee 549.97 75,377.86 
324,244.45 

Deduct General exploration, current and prior years, transferred to deficit 3,678.08 


BALANC 


PRR ORS SEARO ours, Mathoineneasne ss. eeeeebeat ov cath ote ee $320,566.37 
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